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Statement on principal adverse impacts of investment decisions on sustainability factors

Name: Raphael's Flexible Equity Fund

Identifier:

Date:

Summary: Raphael's Flexible Equity Fund considers principal adverse impacts of its investment decisions on sustainability factors. The present statement is the consolidated statement on principal

adverse impacts on sustainability factors of Raphael's Flexible Equity Fund which is authorised and regulated by the Malta Financial Services Authority. This statement on principal adverse
impacts on sustainability factors covers the reference period from 01 January 2025 to 31 December 2025. The previous reported period for historical comparison covered from 01 January 2024 to

31 December 2024.

Data have been obtained from MSCI and calculations for PAls performed on a monthly basis. In this statement, the monthly average values were used for each indicator. To avoid doubt, the
proportion of eligible assets is computed considering the asset classes: equity, corporate bonds, and sovereign, and weighted by considering all portfolio investments, including cash
(Definition 4, Annex | of the RTS document). Unless explicitly stated, the coverage is computed for each PAI by considering the proportion of all assets where either reported or estimated

data is available.

Description of the principal adverse impacts on sustainability factors

Indicators applicable to investments in investee companies

Adverse Sustainability Indicator

Greenhouse 1. GHG
gas Emissions
emissions

Metric

Scope 1 GHG Emissions of
investee companies expressed
in tonnes of CO2 equivalent

Scope 2 GHG Emissions of
investee companies expressed
in tonnes of CO2 equivalent

Scope 3 GHG Emissions of
investee companies expressed
in tonnes of CO2 equivalent

Total Scope 12 GHG Emissions
of investee companies
expressed in tonnes of CO2

Impact 2025

220.000

145.000

1150.000

365.000

Impact 2024

324.000

183.000

1490.000

507.000

Explanation

Coverage: 80.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets:80.00

Coverage: 80.00

Eligible Assets: 80.00

Actions taken, and actions
planned, and targets set for the
next reference period

We are committed to achieve net zero
greenhouse gas emissions by 2050 or
sooner. We have a target to reduce
the carbon footprint of the portfolio
over time in order to align witha 1,5 C
degree world by 2040 and will monitor
the companies in the portfolio so that
they engage to become aligned on the
Paris agreement. Furthermore,
through our exclusionary policy,
investments are prohibited in fossil
fuel companies and electric utility
companies that are not aligned with



2. Carbon
Footprint

3. GHG Intensity
of Investee
Companies

4. Exposure to
companies
active in the
fossil fuel sector

5. Share of non-
renewable

equivalent

Total Scope 123  GHG
Emissions of investee
companies  expressed in
tonnes of CO2 equivalent

Carbon Footprint Scope 12
expressed as a ratio of all
investments

Carbon Footprint Scope 123
expressed as a ratio of all
investments

GHG intensity of investee
companies Scope 12 a ratio of
investee company’s revenue

GHG intensity of investee
companies Scope 123 a ratio of
investee company’s revenue

a) Share of investments in
companies active in the fossil
fuel sector

a) Share of non-renewable
energy consumption of

1520.000

33.100

137.000

98.800

476.000

a) 3.420

a) 32.400

2000.000

43.100

170.000

108.000

497.000

a) 1.800

a) 26.400

Coverage: 80.00

Eligible Assets: 80.00

Scope 1 and 2 GHG emissions
expressed in tCO2e per million
invested in the portfolio.

Coverage: 80.00
Eligible Assets: 80.00

Scope 1, 2 and 3 GHG emissions
expressed in tCO2e per million
invested in the portfolio.

Coverage: 80.00
Eligible Assets: 80.00

Scope 1 and 2 GHG emissions per
million of revenue.

Coverage: 80.00
Eligible Assets: 80.00

Scope 1,2 and 3 GHG emissions
per million of revenue.

Coverage: 80.00
Eligible Assets: 80.00

Includes all fossil fuels related
activities: extraction, processing,
storage and transportation of
petroleum products, natural gas,
and thermal and metallurgical
coal.

a) Coverage: 80.00. Eligible Assets:
80.00

Both metrics are expressed,
expressed as a percentage of total

our objective of decarbonizing over
time. We aim to strengthen this policy
in order to ensure that investee
companies are leading the transition
out of fossil fuels.

Overall, we aim to be on a downward
trajectory with respect to the carbon
footprint of the portfolio and expect
the investee companies to set targets
and evolve on a trajectory of
decarbonizing their operations.

The GHG intensity scope 123 has been
on a significant downtrend over the
last years.

The increase is attributable to the
acquisition of GTT (Gaztransport &
Technigaz), a technology company
whose core activity — designing
cryogenic membrane containment
systems for LNG transport — serves
as a critical enabler of the energy
transition, complemented by green
hydrogen production through its
subsidiary Elogen.

The share of non-renewable energy
consumption has slightly increased



Biodiversity

energy
consumption
and production

6. Energy
consumption
intensity per
high impact
climate sector

7. Activities
negatively
affecting
biodiversity
sensitive areas

investee companies from non-
energy  sources
compared to renewable energy
b) Share of non-
renewable energy production

renewable
sources

of investee companies from
non-renewable energy sources
compared to renewable energy
sources

Energy consumption in GWh
per million EUR of revenue of
investee companies, per high
impact climate sector

Share of investments in
investee  companies  with
sites/operations located in or
near to biodiversity-sensitive
areas where activities of those
investee companies negatively
affect those areas

b) N/A

A full description of the
following sectors is
shown at the end of
the statement.

Sector Value
NACE B 0.037
NACE C 0.251
NACE D 0.039
NACE E 0.012
NACE F 0.003
NACE G 0.001
NACE H 0.002
NACE L 0.000
10.200

b) N/A

Note that the
sectors may not be
the same as those
from the current
period.

Sector Value
NACE 0.021
B
NACE 0.236
C
NACE 0.004
E
NACE 0.002
F
NACE 0.003
G
NACE 0.006
H
NACE 0.002
L
7.660

energy sources.

a) Coverage: 72.00. Eligible Assets:
80.00

b) N/A

Only the sectors in which there
are investments are reported.
Here, coverage represents the
proportion of companies from
that sector with respect to all
investments where data s
effectively available.

Sector Coverage E. Assets
NACE B 4.30 4.30
NACE C 42.00 42.00
NACE D 1.10 1.10
NACE E 0.41 0.41
NACE F 2.40 240
NACE G 3.10 3.10
NACE H 0.71 0.71
NACE L 0.04 0.04

Coverage: 80.00

Eligible Assets: 80.00

but remains low overall.

We commit to taking potential
negative effects on biodiversity into
consideration, recognising the
importance of investee companies
assessing and reporting on their
exposure to natural capital and
biodiversity risk. The increase
observed during the reporting
period is mainly attributable to the
limited number of investee
companies within the portfolio and
will continue to be monitored going
forward.



Water 8. Emissions to
water

Waste 9. Hazardous
waste and
radioactive
waste ratio

Tonnes of emissions to water
generated by
companies per million
invested

investee

Tonnes of hazardous waste
and radioactive waste
generated by investee
companies per million invested

0.016

0,16

0.000

0.160

Indicators for social and employee, respect for human rights, anti-corruption, and anti-bribery matters

Adverse Sustainability Indicator

Social and 10. Violations of
employee OECD Guidelines
matters for Multinational

Enterprises or
the UN Guiding
Principles

Metric

Share of investments in
investee companies that have
been involved in violations of
the UNGC principles or OECD
Guidelines for Multinational
enterprise, the UN Guiding
principles,  including  the
principles and rights set out in
the eight fundamental
conventions identified in the
ILO Declaration and the
International Bill of Human

Impact 2025

0.000

Impact 2024

0.000

Total tons of pollutants released
to surface waters because of
companies' operations.

Coverage: 6.20

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

Explanation

Coverage: 80.00

Eligible Assets: 80.00

The coverage ratio on the PAI
indicator is very low and hence this
figure is not very relevant. Our first
priority is to try to have an improved
level of coverage in order to enable
some target settings in a second
stage

The 2025 figure for this indicator
reflects an anomalous increase
attributable to data sourced from
MSCI relating to Agnico Eagle Mines,
which is not corroborated by AEM's
own published disclosures and has
been confirmed as such by AEM
directly. As this discrepancy is still
under review with MSCl, we have
retained the 2024 figure for this
indicator pending clarification, and
will update this disclosure once
resolved.

Actions taken, and actions planned,
and targets set for the next
reference period

When companies are in violation of the
UNGC principles or OECD guidelines, an
internal assessment of the company is
initiated. If the violation is not being
acknowledged and strongly remediated
these companies are excluded from the
portion of the portfolio allocated to
sustainable investments as violators
are considered to cause significant
harm to one or more environmental or
social sustainable investment
objectives.



11. Lack of
processes and
compliance
mechanisms to
monitor
compliance with
OECD Guidelines
for Multinational
Enterprises or
the UN Guiding
principles

12. Gender pay-
gap between
female and male
employees

13. Management
and supervisory
board gender
diversity

14. Exposure to
controversial
weapons

Rights

Share of investments in 0.000
investee companies without
policies to monitor compliance
with  or with grievance/
complaints handling
mechanisms ~ to  address
violations of the OECD
Guidelines for Multinational
Enterprises, the UN Guiding
principles,  including  the
principles and rights set out in
the eight fundamental
conventions identified in the
ILO Declaration and the
International Bill of Human
Rights

Average gender pay gap 8.170
between female and male
employees of investee
companies

Average ratio of female to 31.000
male board members in

investee companies,
expressed as a percentage of

all board members

Share of investments in 0.000
investee companies involved
in the manufacture or selling

8.600

6.440

32.100

0.000

Coverage: 80.00

Eligible Assets: 80.00

The difference between the
average gross hourly earnings of
male and female employees, as a
percentage of male gross
earnings.

Coverage: 66.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

By 2025, our goal was to ensure that
fewer than 20% of companies lacked
processes and compliance mechanisms
to monitor adherence to the OECD
Guidelines for Multinational Enterprises
or the UN Guiding Principles. Issuers
identified as outliers on this indicator
or those demonstrating significant
adverse impacts across multiple
indicators may undergo further
analysis and potential action. We are
satisfied that this PAI has fallen well
below our target.

Coverage ratio has seen a strong
improvement since 2023. While the
reported gender pay gap has increased,
it remains at an acceptable level across
the investee companies in our fund.
Issuers identified as outliers on this
indicator, or those exhibiting high
adverse impacts across multiple
indicators, may be subject to further
analysis and potential actions.

We recognise the importance of gender
diversity at management and
supervisory board level and encourage
investee companies to continue
improving representation over time.
While the indicator slightly decreased
during the reporting period, board
composition typically evolves gradually
due to the long-term nature of board
mandates.

We do not invest in companies that are
involved in the production or



of controversial weapons development of controversial weapons
such as cluster munitions,
antipersonnel landmines, nuclear
weapons, biological and chemical
weapons, blinding laser weapons,
incendiary weapons, depleted uranium
weapons, white phosphorus weapons.
If such a holding would be detected, we
conduct further analysis which is
presented to the Investment
Committee that decides how to
proceed (e.g. exclusion).

Indicators applicable to investments in sovereigns and supra-nationals

Adverse Sustainability Indicator Metric Impact 2025 Impact 2024 Explanation Actions taken, and actions planned, and
targets set for the next reference period

Environ- 15. Sovereign GHG intensity of investee Coverage:
mental GHG intensity countries as a ratio of investee

Eligible Assets:
country’'s GDP ‘el

Social 16. Investee Investments in investee Coverage:
countries subject countries subject to social L
. o ) ) Eligible Assets:
to social violations from international
violations treaties and conventions,

United Nations principles and
where applicable national laws
or principles

Indicators applicable to investments in real estate assets

Adverse Sustainability Indicator Metric Impact 2025 Impact 2024 Explanation Actions taken, and actions planned, and
targets set for the next reference period

Fossil fuels 17. Exposure to Share of investments in real Coverage:
fossil fuels estate assets involved in the



Energy
efficiency

Other indicators for principal adverse impacts on sustainability factors

through real
estate assets

18. Exposure to
energy
inefficient real
estate assets

extraction, storage, transport,
or manufacture of fossil fuels

Share of investments in energy
inefficient real estate assets

Indicators applicable to investments in investee companies

Adverse Sustainability Indicator

Emissions

Deforestation
Policies

Water Stress
Areas

Lack of a
supplier code
of conduct

1. Investments
in companies
without carbon
emission
reduction
initiatives

2. Exposure to
companies
without
deforestation
policies (%
Invest.)

3. Exposure to
areas of high-
water stress (%
Invest.)

4. Lack of
supplier
conduct code
(% Invest.)

Metric

Share of investments in
investee companies without
carbon emission reduction
initiatives aimed at aligning with
the Paris Agreement

Share of investments in
investee companies without a
policy to address deforestation

Share of investments in
investee companies with sites
located in areas of high-water
stress  without a  water
management policy

Share of investments in
companies without disclosure
any supplier code of conduct
(against unsafe working
conditions, precarious work,

Impact 2025

3.840

69.600

0.285

19.300

Impact 2024

1.760

69.800

3.860

26.500

Eligible Assets:

Coverage:

Eligible Assets:

Explanation

Coverage: 80.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

Coverage: 41.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

Actions taken, and actions planned, and
targets set for the next reference period

We aim to keep a share of investments in
investee companies without carbon
emission reduction initiatives aimed at
aligning with the Paris agreement always
below 10%

This metric is not relevant for all investee
companies. However, Issuers for which the
indicator is relevant and which are
identified as outliers on the indicator, or
which exhibit high adverse impact across
several indicators may be subject to further
analysis and potential actions.

Coverage level has improved but remains
too low. Our first priority is to try to have
an improved level of coverage in order to
enable some target settings in a second
stage. The figure is however low.

We aim to maintain a downward trajectory
in the share of investments in companies
without a supplier code of conduct. The
significant improvement observed over
recent years reflects both increased ESG
integration in our investment selection



Human rights

Corruption
and bribery
matters

Description of policies to identify and prioritise principal adverse impacts on sustainability factors

5. Exposure to
companies
without
disclosure of
human rights
policies (%
Invest.)

6. Exposure to
companies
with a lack of
anti-corruption
and anti-
bribery policies
(% Invest.)

child labour and forced labour)

Share of investments in entities
without a human rights policy

Share of investments in entities
without policies on
anticorruption and anti-bribery
consistent  with  the UN
Convention against corruption

2410

0.000

2.530

0.000

Coverage: 80.00

Eligible Assets: 80.00

Coverage: 80.00

Eligible Assets: 80.00

process and broader improvements in
corporate ESG policies and disclosures.

We aim to keep a share of investments in
investee companies without a human
rights policy below 5%.

We aim to maintain the share of
investments in investee companies without
a disclosed human rights policy below 5%.
This indicator is monitored on an ongoing
basis as part of our ESG assessment
process, recognising that disclosure
practices may vary across regions and
company sizes.

Engagement policies

References to international standards




Historical Comparison

NACE Sectors Description

NACE A: Agriculture, Forestry and Fishing

NACE B: Mining and Quarrying

NACE C: Manufacturing

NACE D: Electricity, Gas, Steam and Air Conditioning Supply

NACE E: Water Supply, Sewerage, Waste Management and Remediation Activities
NACE F: Construction

NACE G: Wholesale and Retail Trade; repair of motor vehicles and motorcycles
NACE H: Transporting and Storage

NACE L: Real Estate Activities

Disclaimer

Sources of Data: MSCI.
This document has been independently prepared by Clarus Risk.

Any guidance, recommendation, information, suggestion, illustration and the like contained within this report is provided in the belief that it is as accurate as reasonably possible but it is made available
without acceptance of liability and shall not be regarded as a representation, nor is it warranted to be free from error or omission. This report is intended to appraise portfolio performance based on a
pre-agreed reporting format and framework, if you are uncertain as to the purpose or meaning or would like to receive further information on the methodology, terms and charts within this document
please request our ‘Performance Glossary' by email to: info@clarusrisk.com. Clarus Risk is not licensed by the Guernsey Financial Services Commission and for the avoidance of doubt, none of the Services
shall constitute either controlled investment business under The Protection of Investors (Bailiwick of Guernsey), Law 1987, as amended or regulated activities under The Regulation of Fiduciaries,
Administration Businesses and Company Directors, etc. (Bailiwick of Guernsey) Law, 2000, as amended. Clarus Risk does not provide investment advice or recommendations with regards to underlying
securities of investment portfolios. The services do not constitute an offer to invest or to provide management or advisory services. All work undertaken in provision of the services is monitoring and
analytical only and will rely on information and data provided to Clarus Risk by clients and third parties. All documentation provided to Clarus Risk in provision of the services is subject to correction,
completion and amendment without notice.



MSCI Disclaimer for Reporting License

Sources of Data: MSCI.

Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates (“MSCI"), or information providers (together the “MSCI Parties”) and
may have been used to calculate scores, signals, or other indicators. The Information is for internal use only and may not be reproduced or disseminated in whole or part without prior written permission. The
Information may not be used for, nor does it constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it be
taken as an indication or guarantee of any future performance. Some funds may be based on or linked to MSCl indexes, and MSCI may be compensated based on the fund's assets under management or other
measures. MSCI has established an information barrier between index research and certain Information. None of the Information in and of itself can be used to determine which securities to buy or sell or
when to buy or sell them. The Information is provided “as is” and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or guarantees the
originality, accuracy and/or completeness of the Information and each expressly disclaims all express or implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection with
any Information herein, or any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.



