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Approach to Principal Adverse Impact

1. Introduction

This approach to Principal Adverse Impact is followed by Invest4Growth Group which comprises
Invest4Growth Asset Management Ltd, MFP Sicav plc and 14G Partners BV.

Invest4Growth Asset Management Ltd is a limited liability company with registration number C71649
and licensed by the Maltese regulator MFSA to provide investment services to professional clients. It
qualifies as a Financial Market Participant (FMP) under the EU Sustainable Finance Disclosure
Regulation (SFDR).

MFP SICAV plc, ‘Malta Fund Partners’, is a self-managed open-ended collective investment scheme
organized as a multi-fund public limited liability company with variable share capital registered under
the laws of Malta with registration number SV389 and Licensed by the Malta Financial Services
Authority in terms of the Investment Services Act (Chapter 370, Laws of Malta). The company qualifies
as a UCITS fund in terms of the Investment Services Act Regulations and as an FMP under SFDR.

14G Partners BV was founded as an independent insurance broker in Belgium with registration number
0849.478.191 and licensed by the Belgian Regulator FSMA. It qualifies as a Financial Adviser (FA) under
SFDR.

Within this document, "Invest4Growth" refers to the Invest4Growth Group and its constituent entities.

Invest4Growth’s mission is to offer investment solutions that have a superior return risk balance and
sustainability is an important element that impacts financial return and risks of our solutions. Investee
companies with sustainable business practices tend to be more successful in the long term.

In performing its activities, Invest4Growth takes into account sustainability risks and the potential
impact of such risks on the returns of the respective investments. A sustainability risk is an
environmental, social or governance (“ESG”) event or condition that, if it occurs, could cause an actual
or a potential material negative impact on the value of an investment (sustainability risks are referred
to herein as “ESG risks”).

InvestdGrowth advocates sustainable investing by integrating environmental, social and governance
(ESG) factors into the investment process in various ways. In particular, as part of the investment due
diligence process certain environmental (including GHG emissions and energy performance), social
risks (including product safety and public health) and governance risks (including management
structure and compensation, and board composition) are considered alongside other material risks.
The due diligence process takes into account publicly available information as well, when and where
applicable, discussions with the management of the portfolio companies and other key stakeholders.
Any ESG risks arising are reflected in the investment memoranda considered by the investment
committee of the Scheme as part of its investment management process.

In light of the investment strategies offered and managed, Invest4Growth generally considers that the
potential impact of ESG risks on the returns of Assets Under Management to be low. However, no
assurance can be given that ESG risks will be avoided or, in the event that they arise, effectively
mitigated and losses may be incurred.
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2. Principal Adverse Impacts

As part of the approach on sustainable investing, Invest4Growth undertakes actions to mitigate the
negative impact of its investments or investment advice, including:
- Complying with applicable SFDR regulations

Integrating ESG principles including exclusions and investment selection aligned with the 17
UN Sustainable Development Goals (SDGs).

Invest4Growth’s approach to mitigating negative impacts allows for the integration of Principal
Adverse Impact, as introduced by the EU Sustainable Finance Disclosure Regulation, in our
investment processes.

The EU SFDR defines Principal Adverse Impact (PAl) as follows: “Principal adverse impacts should be
understood as those impacts of investment decisions and advice that result in negative effects on
sustainability factors.”

The SFDR Regulatory Technical Standards (RTS) require reporting of both mandatory and voluntary
PAl indicators. Mandatory indicators include climate-related, biodiversity, water and waste, social
and employee matters, human rights, and anti-bribery and corruption metrics.

2.1.Identifying Principal Adverse Impacts

At present, only the UCITS fund MFP Raphael’s Flexible Equity formally identifies and addresses PAls
at the product level. Invest4Growth Asset Management Ltd and 14G Partners BV, based on their
current size, scale, and the nature of their financial products, do not yet consider PAls at the entity
level in accordance with Article 4(1)(b) SFDR. This is due to limitations in data availability and the
complexity of ESG integration across certain asset classes.

However, ESG factors are actively considered in investment decisions, and most mandatory PAI
indicators are already embedded in internal equity screening tools. The current ESG tool is
continuously updated to align with the EU SFDR Final RTS published in February 2021. In cases of
missing data, Invest4Growth may rely on reasonable assumptions. As Invest4Growth’s investment
mandates are very complex and diverse, the amount of relevant data that is needed to develop these
indicators is currently not available for all asset classes. Furthermore, taking account of the size, the
nature and scale of the activities of Invest4Growth Asset Management Ltd and 14G Partners BV and
the types of financial products they make available, the exercise of identifying and addressing PAl is
too complex at this point. As ESG data quality and coverage improve, we intend to transition toward
full PAl integration at the entity level in the coming years.

2.2. Prioritization of Principal Adverse Impacts

Invest4Growth follows the standards set out in the SFDR Final Report on Draft RTS (2 February 2021).
Environmental-related PAls, particularly those addressing the transition to a climate-neutral
economy, are prioritized. Additionally, governance and social standards are monitored to ensure
adherence to good governance practices, in alignment with international standards such as the UN
Global Compact, OECD Guidelines for Multinational Enterprises, and the Paris Agreement.
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2.3.Addressing Principal Adverse Impacts

Adverse impacts are addressed through:
e ESG integration into investment processes.
e Exclusion of companies not meeting sustainability thresholds.

As assets under management increase, engagement and active ownership will be added in, where
feasible.

3. Alignment of Remuneration Policy with Sustainability Investments

Invest4Growth’s Remuneration Policy discourages excessive risk-taking and supports the risk profile of
its funds and mandates. Variable remuneration is awarded only where justified through a mix of
financial and non-financial performance criteria. Given the limited impact of remuneration on overall
investment risk, Invest4Growth considers its policies sufficiently aligned with the integration of
sustainability risks. We remain committed to ensuring our remuneration structures do not incentivize
behaviors misaligned with sustainability goals and continue to monitor policy alignment with SFDR
Article 5 requirements.

InvestdGrowth is committed to increasing transparency regarding sustainability performance. As ESG
data matures, we plan to expand PAI assessments beyond MFP Raphael’s Flexible Equity to

encompass the entire group, consistent with SFDR and evolving best practices.

We will periodically review and update this statement in light of regulatory developments and
improved data availability.
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